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The change in private equity deal flow by industry from 3Q 2010 (inner ring) to
3Q 2011 (outer ring) shows a trend of PE firms’ preferences shifing back
towards the Business Products & Services and Consumer Products & Services
industries from others like Informaton Technology and Materials & Resources.
On a more niche level, companies in the Commercial Services, Commercial
Products, Consumer Non-Durables and Sofware sectors saw the most
atenton from private equity investors.
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U.S. private equity actvity contnues to be dominated not by mult-billion dollar
deals but by smaller and middle-market company investments. The lower
middle-market (deals under $50 million) and middle-market (deals $50 million to
$250 million) have accounted for 75% of all PE deals so far in 2011. While deals over
$1 billion have made a comeback they stll represent 5% of the deals.

2004 | 2005 2006 | 2007 | 2008 | 2009 | 2010 | 2011*

Under $50M 385 424 433 436 341 269 253 137
$50M-$250M 268 272 309 331 230| 119 196 105
‘$250M—$500M 66 szl 82 114 54 30 66 37,
$500M-$1B 25 33 59 69 34 19 58 27,
‘513-52.53 24 26‘ 40 56, 29 7 22 18,
$2.5B+ 4 7 21 42/ 12 3 8| 7

Source: PitchBook
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The Midwest contnued to be the most actve region for private equity
investment with 65 deals during the third quarter, followed by the West Coast
with 60 and the Northeast with 54. However, PE actvity was fairly evenly
dispersed across the U.S. with no region receiving significantly more
investment than others. The only excepton was the Southwest, whose lower
investment level is more related to the size and populaton of the region than
anything else. The state that saw the most investment was California with 48

deals, followed by Texas with 42.
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While lower and middle market sized companies dominate deal flow, it is the billion
dollar plus deals that account for the majority of the capital being invested by
private equity firms. There has been a fairly equal amount of capital invested across
the di erent company sizes though, showing that private equity firms are finding
investment opportunites across the spectrum.

2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011*

Under $50M $6,764 $7,259 $7,752 $7,826 $5,849 $4,345 $4,310 $2,238
$50M-$250M $29,866 $30,475 $35,730 $37,436 $25,439 $12,993 $22,996 $13,238
$250M-$500M $22,689 $28,101 $28,455 $38,500 $18,506 $10,770 $22,654 $12,648
$500M-$1B $17,347 $21,753 $41,230 $47,728 $20,453 $11,876 $40,449 $19,024
$1B-$2.5B $34,597 $39,331 $60,114 $82,628 $38,448 $11,244 $31,985 $30,163
$2.5B+ $14,306 $47,074)  $131,337| $355,950 $86,545 $10,670 $35,546 $22,700

Source: PitchBook
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ROBUST EXIT ACTIVITY CONTINUES
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U.S. private equity exit actvity contnued to be strong through the first three quarters of 2011 with 296 completed exits for
total of $81.66 hillion. The year is on pace to come close to 2010’s total as PE firms contnue their renewed focus on working
through their inventory of mature portolio company investments and generatng liquidity for their limited partners. During
the third quarter, sales to strategics (corporate acquisitons) led actvity with 65 deals and $16 billion. Secondary buyouts
(PE to PE deals) contnued to be a popular exit method as well with 35 deals totaling $3 billion. With just five completed
PE-backed company IPOs, the third quarter was the slowest quarter for PE public o erings since 3Q 2009. Driven by a mix
of larger company exits and higher valuaton multples, the median deal sizes for exits are currently the second highest ever,
$280 million for secondary buyouts and $199 million for corporate acquisitons. Look for exit actvity to remain robust as PE
firms take advantage of improving portolio company fundamentals and high multples to work on generatng liquidity from
aging portolio investments.
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THE STATE OF PRIVATE EQUITY FUNDRAISING

The fundraising environment contnues to be tough, to say the least, for U.S. private equity firms. 27 funds held final closes on a total of $17
billion during the third quarter, puttng 2011 on pace to finish the year with a total similar to 2010’s 133 funds for $87 billion. The tough
fundraising environment has not kept PE firms from trying though, as there are over 300 U.S. private equity funds currently seeking
commitments. That is equal to the number of funds raised during the peak year of 2007. One encouraging trend seen this year has been the
ability for private equity funds of all sizes to raise capital, with the excepton of the mega funds (over $5 billion). Middle-market PE funds
($250 million-$5 billion) have been the biggest fundraisers so far in 2011, with 57 funds having raised a combined $64.5 billion. Fundraising
actvity will likely remain slow as private equity firms contnue to work through the over $400 billion of capital overhang they have amassed
over the last few years. The queston for the future has turned into more of a when fundraising will pick up than an if, as PE firms contnue
to draw down the overhang while simultaneously returning capital via exits, putng them and their limited partners back in beter
fundraising/commitment shape.

FUNDRAISING ACTIVITY LARGEST FUNDS CLOSED IN 3Q_2011
Customize

, , Firm Fund Size (SM)
$120 (Login Required) 140 . K .

B Lexington Partners Lexington Capital Partners VII 7,000
s100 120 @ Berkshire Partners Berkshire Fund VIII 4,500
B Centerbridge Partners Centerbridge Capital Partners Il 4,400
550 100 m Kohlberg Kravis Roberts KKR Mezzanine Fund 1,000
w B Snow Phipps Group Snow Phipps Il 844
$60 B American Securites American Securites Opportunites Fund Il 753
eo M CarVal Investors CVI Credit Value Fund 645
40 B The Comvest Group ComVest Investment Partners IV 580
““ m JF. Lehman & Company J.F. Lehman Equity Investors Il 576
$20 5 @ Tennenbaum Capital Partners Tennenbaum Opportunites Fund VI 530
B SK Capital Partners SK Capital Partners il 500
$0 B Tenex Capital Management Tenex Capital Partners 452
tfalaisnfeaitafaaisafeajdafalsaidalA B Arlington Capital Partners Arlington Capital Partners Il 416
2008 —Capia ::s:d @) -.-#ofFuzn(;lsoclosed o B Shamrock Capital Advisors Shamrock Capital Growth Fund IlI 400
) o . B RCP Advisors RCP Fund VII 300
] iLrJ].SZ.OFirllvate equity firms have closed 102 funds for $79 billion thus far ® TPG Credit Management TPG Credit Fund Il 221
m Total capital raised by buyout funds account for 72% of private equity = RA Cap|tz.1I Mane}gement RA Cap|.tal Blotech Fund 208
fundraising in 2011 | Stone Point Capital New Point IV 200
m The median fund size for funds closed in 3Q 2011 was $310 million. m Private Advisors Private Advisors Small Company Buyout Fund IV 200
B Over 300 U.S. private equity funds are currently seeking commitments @ NewSpring Capital NewSpring Mezzanine Capital Il 200
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2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011* 00 006 00 008 008 010 | 20
Under $100M 57 46 53 34 25 28 14 Under $100M $2,238 $1,977 $1,871 $1,367 $1,208 $1,472 $788
$100M-$250M 55 46 62 46 26 17 22 $100M-$250M $8,700 $7,460 $9,821 $7,170 $4,247 $2,924 $3,655
$250M-$500M 50 49 59 49 23 30 14 $250M-$500M $16,964 $16,513 $21,149 $17,209 $7,648 $10,749 $5,293
$500M-$1B 31 42 38 42 22 25 25 $500M-$1B $21,324 $28,938 $23,982 $27,055 $14,482 $17,143 $16,925
$1B-$5B 39 47 68 55 27 24 18 $1B-$5B $64,706 $91,848 $129,893 $119,407 $54,244 $54,342 $42,301
$5B+ 3 8 13 14 6 1 $5B+ $24,350 $70,450 $126,110 $135,207 $57,400 S0 $10,000
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Avista Capital Partners
Cerberus Capital Management
Irving Place Capital

KRG Capital Partners

Leonard Green & Partners
Metalmark Capital

Pfingsten Partners

2y number of advisory roles in transactons

Top Lenders in Private Equity?
Bank of America Merrill Lynch

Spring Capital Partners GE Capital

The Gores Group JP Morgan

Veronis Suhler Stevenson Wells Fargo
American Securites Credit Suisse
Beecken Pety O'Keefe & Company

Bush O'Donnell — )
Clearview Capital Barclays Capital
Friedman Fleischer & Lowe Fifh Street Finance

General Atlantc

New Mountain Capital
Silverhawk Capital Partners
Symphony Technology Group
TA Associates

Je eries & Company
Goldman Sachs
Deutsche Bank

Fifh Third Bank

MOST ACTIVE PRIVATE EQUITY MOST ACTIVE PRIVATE EQUITY SERVICE
INVESTORS 4Q_ 2010 - 3Q 2011 PROVIDERS 4Q_2010 - 3Q_ 2011
By Number of Investments By Number of Deals Serviced
Investor Name Deal Count ‘

m The Blackstone Group 27 Top Law Firms in Private Equity*

m  GSCapital Partners 25 Kirkland & Ellis

B The Riverside Company 23 Jones Day

® H.LG. Capital 22 .

® TheC arl)?l = Group 2 Weil Gotshal & Manges

B Kohlberg Kravis Roberts 21 Latham & Watkins

® TPG Capital 19 Simpson Thacher & Bartlet

®  Audax Group 17 Skadden Arps Slate Meagher & Flom

B Morgan Stanley 16 Davis Polk & Wardwell

B Parthenon Capital Partners 16 .

®  Warburg Pincus 16 Goodwin Procter.

® Clayton Dubilier & Rice 14 Shearman & Sterling

B GTCR Golder Rauner 13 Ropes & Gray

®  Hellman & Friedman 13 Gibson Dunn & Crutcher

B Ridgemont Equity Partners 13 Paul Weiss Rifind Wharton & Garrison

B LLRPartners 12

B Oaktree Capital Management 12 1by counsel provided on transactons

B Platnum Equity 12

H Stone Point Capital 12 ‘

m  Golden Gate Capital 1 Top Investment Banks & Advisors?

® JMIEquity 1 Bank of America Merrill Lynch

m  Oak Hill Capital Partners 11 e,

B ABRY Partners 10 .

®  Genstar Capital 10 Barclays Capital

B Kayne Anderson Capital Advisors 10 Morgan Stanley

B Providence Equity Partners 10 JP Morgan

B Sun Capital Partners 10 Houlihan Lokey Howard & Zukin

B Thomas H. Lee Partners 10 UBS

B Welsh Carson Anderson & Stowe 10 .

® Bain Capital 9 Moelis & Company

m Centerbridge Partners Je eries & Company

B MidOcean Partners Credit Suisse

®  Wind Point Partners Lazard

: Apollo Global Management Citgroup
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Full Landscape of Private Equity

From fundraising to exits, investments to returns, we track it all.

Request a Demo Unparalleled Intelligence
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