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Key Metrics



2007 Key Metrics

$ 315,175

$ 435,107
+38%

Revenue 
($000)

0706

$ 77,527

$ 117,254
+51%

Operating Income 
($000)

0706

$ 101,022

$ 93,955 +8%

Free Cash Flow*   
($000)

*Free Cash Flow is considered a non-GAAP financial measure under SEC regulations. 

0706



Year-to-Date Key Metrics as of Q3 2008

Operating Income 
($000)

0807

*Free Cash Flow is considered a non-GAAP financial measure under SEC regulations. 

Free Cash Flow*   
($000)

08070807

Revenue 
($000)

$ 83,918

$ 110,431
+32% $ 69,074

$ 63,522  +9%

$ 316,991

$ 383,186
+21%
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Our Growth Strategies



Morningstar’s Growth Strategies
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Focus on three 
platforms

Become a global 
leader in 
funds of funds

Expand the 
range of services

Expand 
internationally



Focus on Three Platforms
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Individuals
Morningstar.com

Advisors
Advisor Workstation

Institutions
Morningstar Direct



Become a Global Leader in Funds of Funds 

176
03 04 05 06 07

$ 665

Funds of Funds Industry Assets ($bil)*

$ 951

$ 1,258

$ 1,676

$ 1,952

*source: Cerulli Associates; 2007 amount is an estimate 

Morningstar’s Combined Assets ($bil)

5.8%
0.9% 1.4% 1.9% 3.9%

$ 6.0 $ 13.6 $ 23.8 $ 65.9 $ 113.4



Expand Range of Services
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HF

Hedge Funds Indexes

$100K

70

$0K 4 6 102

80

8

Median Sustainable Income

Shortfall Income

Stocks and Bonds + ELCD
Stocks and Bonds 

90

Retirement 
Income

ST

Equity 
Research

Global 
Coverage



Expand Internationally
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% Consolidated Revenue from 
Non-U.S. Operations

14.4%

03

14.1%

04

13.0%

05 06

14.0%

07

20.6%



Worldwide Fund Assets 

52% 34% 14%



Morningstar Revenue

83% 10% 7%
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“The Moat”



Morningstar Moat
ST MF VA CE SA ETF HF 529 PL CM



Morningstar Moat
ST MF VA CE SA ETF HF 529 PL CM

Research DesignTechnology
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Morningstar Moat
ST MF VA CE SA ETF HF 529 PL CM

Research DesignTechnology



Morningstar Moat
ST MF VA CE SA ETF HF 529 PL CM

Research DesignTechnology
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Positioning Morningstar for 

Long-term Growth



Third Quarter 2008 Balance Sheet

Consolidated balance sheet data ($000) as of Sept. 30, 2008 as of Dec. 31, 2007

Cash, cash equivalents, and 
investments

$s309,620 $s258,588

Working capital $s200,800 $s149,723

Total assets $s774,750 $s649,307

Deferred revenue $s130,353 $s129,302

Long-term liabilities $ss30,693 $ss23,166

Total shareholders’ equity $s525,407 $s408,303



Focus on Long-term Growth

Manage business for the long term

Continue to innovate

Opportunistic about acquisitions

Invest in  people

Reinvest in business






